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JUSTI CE DEPARTMENT W LL NOT CHALLENGE NETWORK
OF HOVE HEALTH CARE PROVI DERS I N M SSI SSI PP

WASHI NGTON, D.C. -- Three hone health care providers in
M ssi ssi ppi may form a nonexclusive network to contract with
managed care plans to provide statew de hone health care
coverage, according to a Business Review Letter issued today by
the Departnent's Antitrust Division. The group, to be called
Home Care Alliance, Inc., will contract using a nessenger nodel,
a nmethod of contracting which is designed to avoid price
agreenents anong conpetitors.

Hone health providers in M ssissippi serve state-designated
territories, beyond which they may not market their services.
The three proposed nenbers of the Alliance serve conpletely
separate parts of the state, with the exception of one county,
and therefore for the nost part do not and cannot, conpete with
each ot her.

A nmessenger enployed by the Alliance will provide payers
wi th each nenber’s fee schedule, and then will transmt any payer
contract offers back to each provider for consideration. Each
provi der remains free to accept or reject each contract, as well
as to contract independently with any payer and to join other

hone heal t h net wor ks.



.

Al t hough the three proposed nenbers of the network are not
conpetitors, the nessenger to be enployed by the network will not
share a nenber-provider's contract information with the other
menber - providers. This systemis designed so that other hone
heal th care providers who conpete with one of the network's three
foundi ng nenbers will be able to join the network, wthout
harm ng conpetition.

The network proposal was submitted by counsel for
Al exander’s Hone Health, one of the three initial Alliance
menbers. The purpose of the network is to facilitate contracting
wi th managed care plans, enployers and other third party payers
that need hone health services for their enroll ees or enpl oyees.
The network will provide nonitoring of utilization review,
qual ity assurance, and credentialing, but will not attenpt to
i npose standards for these functions on any payer.

The Departnent’'s position was stated in a business review
letter from Anne K. Bi nganan, Assistant Attorney General in
charge of the Antitrust Division, to counsel for Al exander’s Hone
Heal t h in Col unbus, M ssi ssi ppi

Bi ngaman’s | etter explained that neither the participation
of the three initial menbers nor the addition of nore nenbers in
the future should harm conpetition, since the Alliance wll
contract through a nessenger. Networks using properly designed
and i npl ement ed nmessenger arrangenents rarely present substanti al
antitrust concerns.

Under the Departnment's business review procedure, an

organi zati on may submt a proposed action to the Antitrust
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Di vision and receive a statenent whether the Division wll
chal I enge the action under the antitrust |aws.

A file containing the business review request and the
Departnment's response nay be examined in the Legal Procedure Unit
of the Antitrust Division, Room215 North, Liberty Place,
Department of Justice, Washington, D.C. 20530. After a 30-day
wai ting period, the docunents supporting the business review w ||
be added to the file.
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